ORDINANCE NO. 2021-01

AN ORDINANCE providing for the issue of not to exceed
$6,000,000 General Obligation Bonds (Alternate Revenue
Source), Series 2020, of the Palatine Public Library District,
Cook County, Illinois, and for the levy of a direct annual tax
sufficient to pay the principal of and interest on said bonds.

* * *

WHEREAS, the Palatine Public Library District, Cook County, Illinois (the “District”), is a
duly organized and existing public library district created under the provisions of the laws of the
State of Illinois, and is now operating under the provisions of the Public Library District Act of
1991 of the State of Illinois, and all laws amendatory thereof and supplementary thereto (the
“Library Act”), and having the powers, objects and purposes provided by said Library Act; and

WHEREAS, The Board of Library Trustees of the District (the “Board”) has determined
that it is necessary to (i) finance certain capital projects within the District and the expenses
incident thereto (the “Project”), and (ii) pay certain costs of issuance of the Bonds (as such term
is hereinafter defined), all for the benefit of the inhabitants of the District; and

WHEREAS, the estimated cost of the Project, including legal, financial, bond discount,
capitalized interest, if any, printing and publication costs, and other expenses (collectively, the
“Costs”), is not less than $6,000,000, and there are insufficient funds on hand and lawfully
available to pay such costs; and

WHEREAS, for the purpose of providing funds to pay the cost of the Project, and in
accordance with the provisions of the Local Government Debt Reform Act of the State of
Illinois, as amended (the “Act”), the Board, on the 10th day of March, 2020, adopted Ordinance
No. 2020-04 (the “Authorizing Ordinance”), authorizing the issuance of alternate bonds in an

amount not to exceed $6,000,000; and



WHEREAS, on the 23rd day of March, 2020, the Authorizing Ordinance, together with a
notice in the statutory form, was published in the Daily Herald, being a newspaper of general
circulation in the District, and an affidavit evidencing the publication of the Authorizing
Ordinance and said notice has heretofore been presented to the Board and made a part of the
permanent records of the Board; and

WHEREAS, more than thirty (30) days have expired since the date of publication of the
Authorizing Ordinance and said notice, and no petition with the requisite number of valid
signatures thereon has been filed with the Secretary of the Board requesting that the question of
the issuance of the alternate bonds be submitted to referendum; and

WHEREAS, pursuant to and in accordance with the provisions of the Bond Issue
Notification Act of the State of Illinois, as amended, the President of the Board, on the 19th day
of May, 2020, executed an order calling a public hearing (the “Hearing”) for the 16th day of
June, 2020, concerning the intent of the Board to sell said bonds; and

WHEREAS, notice of the Hearing was given (i) by publication at least once not less than
seven (7) nor more than thirty (30) days before the date of the Hearing in the Daily Herald, the
same being a newspaper of general circulation in the District, and (ii) by posting said notice at
the principal office of the Board at least 48 hours before the Hearing; and

WHEREAS, the Hearing was held on the 16th day of June 2020, and at the Hearing, the
Board explained the reasons for the proposed bond issue and permitted persons desiring to be
heard an opportunity to present written or oral testimony within reasonable time limits; and

WHEREAS, the Hearing was finally adjourned on the 16th day of June 2020; and

WHEREAS, the Project constitutes a lawful corporate purpose within the meaning of the

Act; and



WHEREAS, the Board is now authorized to issue alternate bonds to an amount not to
exceed $6,000,000 for the Project in accordance with the provisions of the Act, and the Board
hereby determines that it is necessary and desirable that there be issued at this time not to exceed
$6,000,000 of the bonds so authorized; and

WHEREAS, the alternate bonds to be issued will be payable from the Pledged Revenues
and the Pledged Taxes, both as hereinafter defined; and

WHEREAS, the Board hereby determines that the Pledged Revenues will provide or pay in
each year an amount not less than 1.25 times debt service of said alternate bonds; and

WHEREAS, such determination of the sufficiency of the Pledged Revenues is supported by
a report (the “Report”), of PMA Securities, LLC, Naperville, Illinois (“PMA”) to be placed on
file with the Secretary of the Board prior to the date of delivery of the proposed alternate bonds:

Now, THEREFORE, Be It Ordained by The Board of Library Trustees of the Palatine
Public Library District, Cook County, Illinois, as follows:

Section 1. Incorporation of Preambles; Acceptance of Report. The Board hereby
finds that all of the recitals contained in the preambles to this Ordinance are full, true and correct
and does incorporate them into this Ordinance by this reference. It is hereby found and
determined that the PMA is a feasibility analyst having a national reputation for expertise in such
matters as the Report.

Section 2. Authorization. It is hereby found and determined that the District has been
authorized by the Act to borrow a sum not to exceed $6,000,000 upon the credit of the District
and as evidence of such indebtedness to issue alternate bonds, being general obligation bonds
payable from the Pledged Revenues, as provided by the Act, to said amount, the proceeds of said

bonds to be used for the purpose of paying the cost of the Project, and it is necessary and for the
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best interests of the District that there be issued at this time not to exceed $6,000,000 of the
bonds so authorized.

Section 3. Bond Details. There be borrowed on the credit of and for and on behalf of
the District a sum not to exceed $6,000,000 for the purpose aforesaid; and that bonds of the
District (the “Bonds”) shall be issued to said amount and shall be designated as “General
Obligation Bonds (Alternate Revenue Source), Series 2020.” The Bonds shall be dated as of or
before the date or dates of the issuance and sale thereof, as set forth in a Bond Order (as
hereinafter defined). The Bonds are hereby authorized to bear interest at a rate not to exceed
5.00% and mature in a principal amount on December 1 of each of the years (subject to
redemption, as the case may be), not to exceed $650,000 for any year ending not later than 2039,
as shall be specified in the Bond Order.

The Bonds shall bear interest from their date or from the most recent interest payment
date to which interest has been paid or duly provided for, until the principal amount of the Bonds
is paid, such interest (computed upon the basis of a 360-day year of twelve 30-day months) being
payable on June 1 and December 1 of each year, commencing on the date set forth in the Bond
Order. Interest on the Bonds shall be payable on each interest payment date to the registered
owners of record appearing on the registration books maintained by the financial institution
designated in the Bond Order to act as the bond registrar on behalf of the District for such
purpose (the “Bond Registrar”), at the close of business on the 15th day of the month next
preceding any interest payment date. The principal of the Bonds shall be payable in lawful
money of the United States of America at the principal corporate trust office of the Bond

Registrar.



The Bonds shall be signed by the manual or facsimile signatures of the President and
Secretary of the Board, and shall be countersigned by the manual or facsimile signature of the
Treasurer of the Board, and the seal of the District shall be affixed thereto or printed thereon, and
in case any officer whose signature shall appear on any Bond shall cease to be such officer
before the delivery of such Bond, such signature shall nevertheless be valid and sufficient for all
purposes, the same as if such officer had remained in office until delivery.

All Bonds shall have thereon a certificate of authentication substantially in the form
hereinafter set forth duly executed by the Bond Registrar as authenticating agent of the District
and showing the date of authentication. No Bond shall be valid or obligatory for any purpose or
be entitled to any security or benefit under this Ordinance unless and until such certificate of
authentication shall have been duly executed by the Bond Registrar by manual signature, and
such certificate of authentication upon any such Bond shall be conclusive evidence that such
Bond has been authenticated and delivered under this Ordinance. The certificate of
authentication on any Bond shall be deemed to have been executed by the Bond Registrar if
signed by an authorized officer of the Bond Registrar, but it shall not be necessary that the same
officer sign the certificate of authentication on all of the Bonds issued hereunder.

Section 4. Registration of Bonds; Persons Treated as Owners. (a) General. The
District shall cause books (the “Bond Register”) for the registration and for the transfer of the
Bonds as provided in this Ordinance to be kept at the principal corporate trust office of the Bond
Registrar, which is hereby constituted and appointed the registrar of the District. The District is
authorized to prepare, and the Bond Registrar shall keep custody of, multiple Bond blanks

executed by the District for use in the transfer and exchange of Bonds.



Upon surrender for transfer of any Bond at the principal corporate trust office of the
Bond Registrar, duly endorsed by, or accompanied by a written instrument or instruments of
transfer in form satisfactory to the Bond Registrar and duly executed by, the registered owner or
his or her attorney duly authorized in writing, the District shall execute and the Bond Registrar
shall authenticate, date and deliver in the name of the transferee or transferees a new fully
registered Bond or Bonds of the same maturity of authorized denominations, for a like aggregate
principal amount. Any fully registered Bond or Bonds may be exchanged at said office of the
Bond Registrar for a like aggregate principal amount of Bond or Bonds of the same maturity of
other authorized denominations. The execution by the District of any fully registered Bond shall
constitute full and due authorization of such Bond and the Bond Registrar shall thereby be
authorized to authenticate, date and deliver such Bond, provided, however, the principal amount
of outstanding Bonds of each maturity authenticated by the Bond Registrar shall not exceed the
authorized principal amount of Bonds for such maturity less previous retirements.

The Bond Registrar shall not be required to transfer or exchange any Bond during the
period beginning at the close of business on the 15th day of the month next preceding any
interest payment date on such Bond and ending at the opening of business on such interest
payment date, nor to transfer or exchange any Bond after notice calling such Bond for
redemption has been mailed, nor during a period of fifteen (15) days next preceding mailing of a
notice of redemption of any Bonds.

The person in whose name any Bond shall be registered shall be deemed and regarded as
the absolute owner thereof for all purposes, and payment of the principal of or interest on any

Bond shall be made only to or upon the order of the registered owner thereof or his or her legal



representative. All such payments shall be valid and effectual to satisfy and discharge the
liability upon such Bond to the extent of the sum or sums so paid.

No service charge shall be made for any transfer or exchange of Bonds, but the District or
the Bond Registrar may require payment of a sum sufficient to cover any tax or other
governmental charge that may be imposed in connection with any transfer or exchange of Bonds,
except in the case of the issuance of a Bond or Bonds for the unredeemed portion of a Bond
surrendered for redemption.

(b) Global Book-Entry System. The Bonds may be initially issued in the form of a
separate single fully registered Bond for each of the maturities of the Bonds determined as
described in Section 3 hereof, and as further set forth in a Bond Order. Upon initial issuance, the
ownership of each such Bond shall be registered in the Bond Register in the name of Cede &
Co., or any successor thereto (“Cede”), as nominee of The Depository Trust Company, New
York, New York, and its successors and assigns (“DTC”). All of the outstanding Bonds shall be
registered in the Bond Register in the name of Cede, as nominee of DTC, except as hereinafter
provided. The President and Secretary of the Board, the chief administrative and executive
officer and chief financial officer of the District and the Bond Registrar are each authorized to
execute and deliver, on behalf of the District, such letters to or agreements with DTC as shall be
necessary to effectuate such book-entry system (any such letter or agreement being referred to
herein as the “Representation Letter”), which Representation Letter may provide for the payment
of principal of or interest on the Bonds by wire transfer.

With respect to Bonds registered in the Bond Register in the name of Cede, as nominee
of DTC, the District and the Bond Registrar shall have no responsibility or obligation to any

broker-dealer, bank or other financial institution for which DTC holds Bonds from time to time
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as securities depository (each such broker-dealer, bank or other financial institution being
referred to herein as a “DTC Participant™) or to any person on behalf of whom such a DTC
Participant holds an interest in the Bonds. Without limiting the immediately preceding sentence,
the District and the Bond Registrar shall have no responsibility or obligation with respect to

(i) the accuracy of the records of DTC, Cede or any DTC Participant with respect to any
ownership interest in the Bonds, (ii) the delivery to any DTC Participant or any other person,
other than a registered owner of a Bond as shown in the Bond Register, of any notice with
respect to the Bonds, including any notice of redemption, or (iii) the payment to any DTC
Participant or any other person, other than a registered owner of a Bond as shown in the Bond
Register, of any amount with respect to the principal of or interest on the Bonds. The District
and the Bond Registrar may treat and consider the person in whose name each Bond is registered
in the Bond Register as the holder and absolute owner of such Bond for the purpose of payment
of principal and interest with respect to such Bond, for the purpose of giving notices of
redemption and other matters with respect to such Bond, for the purpose of registering transfers
with respect to such Bond, and for all other purposes whatsoever. The Bond Registrar shall pay
all principal of and interest on the Bonds only to or upon the order of the respective registered
owners of the Bonds, as shown in the Bond Register, or their respective attorneys duly
authorized in writing, and all such payments shall be valid and effective to fully satisfy and
discharge the District’s obligations with respect to payment of the principal of and interest on the
Bonds to the extent of the sum or sums so paid. No person other than a registered owner of a
Bond as shown in the Bond Register shall receive a Bond evidencing the obligation of the
District to make payments of principal and interest with respect to any Bond. Upon delivery by

DTC to the Bond Registrar of written notice to the effect that DTC has determined to substitute a
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new nominee in place of Cede, and subject to the provisions in Section 3 hereof with respect to
the payment of interest to the registered owners of Bonds at the close of business on the 15th day
of the month next preceding the applicable interest payment date, the name “Cede” in this
Ordinance shall refer to such new nominee of DTC.

In the event that (i) the District determines that DTC is incapable of discharging its
responsibilities described herein and in the Representation Letter, (ii) the agreement among the
District, the Bond Registrar and DTC evidenced by the Representation Letter shall be terminated
for any reason or (iii) the District determines that it is in the best interests of the beneficial
owners of the Bonds that they be able to obtain certificated Bonds, the District shall notify DTC
and DTC Participants of the availability through DTC of certificated Bonds and the Bonds shall
no longer be restricted to being registered in the Bond Register in the name of Cede, as nominee
of DTC. At that time, the District may determine that the Bonds shall be registered in the name
of and deposited with such other depository operating a universal book-entry system, as may be
acceptable to the District, or such depository’s agent or designee, and if the District does not
select such alternate universal book-entry system, then the Bonds may be registered in whatever
name or names registered owners of Bonds transferring or exchanging Bonds shall designate, in
accordance with the provisions of Section 4(a) hereof.

Notwithstanding any other provisions of this Ordinance to the contrary, so long as any
Bond is registered in the name of Cede, as nominee of DTC, all payments with respect to
principal of and interest on such Bond and all notices with respect to such Bond shall be made
and given, respectively, in the name provided in the Representation Letter.

Section 5. Redemption. (a) Optional Redemption. If so provided in the Bond Order,

the Bonds may be subject to redemption prior to maturity at the option of the District, from any
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available funds, in whole or in part, in integral multiples of $5,000, in any order of their maturity
as determined by the District (less than all of the Bonds of a single maturity to be selected by the
Bond Registrar and within any maturity by lot), on the date of redemption provided in the Bond
Order and on any date thereafter, at the redemption price of par plus accrued interest to the
redemption date.

(b) Mandatory Redemption. The Bonds may be subject to mandatory redemption, if
needed, as determined in the Bond Order.

(© General. The principal amounts of Bonds to be mandatorily redeemed in each
year may be reduced through the earlier optional redemption thereof, with any partial optional
redemptions of such Bonds credited against future mandatory redemption requirements in such
order of the mandatory redemption dates as the District may determine. In addition, on or prior
to the sixtieth (60th) day preceding any mandatory redemption date, the Bond Registrar may, and
if directed by the Board shall, purchase Bonds required to be retired on such mandatory
redemption date. Any such Bonds so purchased shall be cancelled and the principal amount
thereof shall be credited against the mandatory redemption required on such next mandatory
redemption date.

The Bonds shall be redeemed only in the principal amount of $5,000 and integral
multiples thereof. The District shall, at least forty-five (45) days prior to any optional
redemption date (unless a shorter time period shall be satisfactory to the Bond Registrar) notify
the Bond Registrar of such redemption date and of the principal amount and maturity or
maturities of Bonds to be redeemed. For purposes of any redemption of less than all of the
outstanding Bonds of a single maturity, the particular Bonds or portions of Bonds to be redeemed

shall be selected by lot by the Bond Registrar from the Bonds of such maturity by such method
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of lottery as the Bond Registrar shall deem fair and appropriate; provided that such lottery shall
provide for the selection for redemption of Bonds or portions thereof so that any $5,000 Bond or
$5,000 portion of a Bond shall be as likely to be called for redemption as any other such $5,000
Bond or $5,000 portion. The Bond Registrar shall make such selection upon the earlier of the
irrevocable deposit of funds with an escrow agent sufficient to pay the redemption price of the
Bonds to be redeemed or the time of the giving of official notice of redemption.

The Bond Registrar shall promptly notify the District in writing of the Bonds or portions
of Bonds selected for redemption and, in the case of any Bond selected for partial redemption,
the principal amount thereof to be redeemed.

Section 6. Redemption Procedure. Unless waived by any holder of Bonds to be
redeemed, notice of the call for any such redemption shall be given by the Bond Registrar on
behalf of the District by mailing the redemption notice by first class mail at least thirty (30) days
and not more than sixty (60) days prior to the date fixed for redemption to the registered owner
of the Bond or Bonds to be redeemed at the address shown on the Bond Register or at such other
address as is furnished in writing by such registered owner to the Bond Registrar.

All notices of redemption shall state:

(1)  theredemption date,
(2 the redemption price,
3) if less than all outstanding Bonds are to be redeemed, the identification

(and, in the case of partial redemption, the respective principal amounts) of the Bonds to

be redeemed,
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4) that on the redemption date the redemption price will become due and
payable upon each such Bond or portion thereof called for redemption, and that interest
thereon shall cease to accrue from and after said date,

5) the place where such Bonds are to be surrendered for payment of the
redemption price, which place, of payment shall be the principal corporate trust office of
the Bond Registrar, and

(6) such other information then required by custom, practice or industry
standard.

Unless moneys sufficient to pay the redemption price of the Bonds to be redeemed shall have
been received by the Bond Registrar prior to the giving of such notice of redemption, such notice
may, at the option of the District, state that said redemption shall be conditional upon the receipt
of such moneys by the Bond Registrar on or prior to the date fixed for redemption. If such
moneys are not received, such notice shall be of no force and effect, the District shall not redeem
such Bonds, and the Bond Registrar shall give notice, in the same manner in which the notice of
redemption shall have been given, that such moneys were not so received and that such Bonds
will not be redeemed. Otherwise, prior to any redemption date, the District shall deposit with the
Bond Registrar an amount of money sufficient to pay the redemption price of all the Bonds or
portions of Bonds which are to be redeemed on that date.

Subject to the provisions for a conditional redemption described above, notice of
redemption having been given as aforesaid, the Bonds or portions of Bonds so to be redeemed
shall, on the redemption date, become due and payable at the redemption price therein specified,
and from and after such date (unless the District shall default in the payment of the redemption

price) such Bonds or portions of Bonds shall cease to bear interest. Upon surrender of such
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Bonds for redemption in accordance with said notice, such Bonds shall be paid by the Bond
Registrar at the redemption price. Installments of interest due on or prior to the redemption date
shall be payable as herein provided for payment of interest. Upon surrender for any partial
redemption of any Bond, there shall be prepared for the registered holder a new Bond or Bonds
of the same maturity in the amount of the unpaid principal.

If any Bond or portion of Bond called for redemption shall not be so paid upon surrender
thereof for redemption, the principal shall, until paid, bear interest from the redemption date at
the rate borne by the Bond or portion of Bond so called for redemption. All Bonds which have
been redeemed shall be cancelled and destroyed by the Bond Registrar and shall not be reissued.

Section 7. Form of Bond. The Bonds shall be in substantially the following form:
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REGISTERED REGISTERED
No. $

UNITED STATES OF AMERICA

STATE OF ILLINOIS

CouNTY OF COOK

PALATINE PUBLIC LIBRARY DISTRICT

GENERAL OBLIGATION BOND
(ALTERNATE REVENUE SOURCE), SERIES 2020

Interest Maturity Dated
Rate: % Date: December 1,20 Date: , 2020 CUSIP:

Registered Owner: CEDE & Co.
Principal Amount:

1] KNOw ALL PERSONS BY THESE PRESENTS, that the Palatine Public Library District, Cook
County, lllinois (the “District”), hereby acknowledges itself to owe and for value received promises to pay to
the Registered Owner identified above, or registered assigns as hereinafter provided, on the Maturity Date
identified above, the Principal Amount identified above and to pay interest (computed on the basis of a 360-
day year of twelve 30-day months) on such Principal Amount from the date of this Bond or from the most
recent interest payment date to which interest has been paid at the Interest Rate per annum set forth above
on June 1 and December 1 of each year, commencing __ 20__, until said Principal Amount is
paid. Principal of this Bond is payable in lawful money of the United States of America at the principal

corporate trust office of : , , as bond registrar and

paying agent (the “Bond Registrar”). Payment of the installments of interest shall be made to the
Registered Owner hereof as shown on the registration books of the District maintained by the Bond

Registrar at the close of business on the 15th day of the month next preceding each interest payment date
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and shall be paid by check or draft of the Bond Registrar, payable upon presentation in lawful money of the
United States of America, mailed to the address of such Registered Owner as it appears on such
registration books or at such other address furnished in writing by such Registered Owner to the Bond
Registrar. For the prompt payment of this Bond, both principal and interest at maturity, the full faith, credit
and resources of the District are hereby irrevocably pledged.

2] It is hereby certified and recited that all conditions, acts and things required by law to exist
or to be done precedent to and in the issuance of this Bond did exist, have happened, been done and
performed in regular and due form and time as required by law; that the indebtedness of the District,
including the issue of Bonds of which this is one, does not exceed any limitation imposed by law; and that
provision has been made for the collection of the Pledged Revenues and the Pledged Taxes to pay the
interest hereon as it falls due and also to pay and discharge the principal hereof at maturity.

[3] This Bond shall not be valid or become obligatory for any purpose until the certificate of
authentication hereon shall have been signed by the Bond Registrar.

[4] IN WITNESS WHEREOF, said Palatine Public Library District, Cook County, lllinois, by its
Board of Library Trustees, has caused this Bond to be signed by the manual or duly authorized facsimile
signatures of the President and Secretary of said Board of Library Trustees, and to be countersigned by the
manual or duly authorized facsimile signature of the Treasurer thereof, and has caused the seal of the

District to be affixed hereto or printed hereon, all as of the Dated Date identified above.

President, The Board of Library Trustees
(SEAL)

Secretary, The Board of Library Trustees
Countersigned:

Treasurer, The Board of Library Trustees
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Date of Authentication: .20

CERTIFICATE Bond Registrar and Paying Agent:
OF
AUTHENTICATION

This Bond is one of the Bonds described in the within
mentioned ordinance and is one of the General
Obligation Bonds (Alternate Revenue Source),
Series 2020, of the Palatine Public Library District,
Cook County, lllinois.

as Bond Registrar

By
Authorized Officer

PALATINE PuBLIC LIBRARY DISTRICT
CooK COUNTY, ILLINOIS

GENERAL OBLIGATION BOND
(ALTERNATE REVENUE SOURCE), SERIES 2020

5] This Bond is one of a series of Bonds issued by the District pursuant to the Local
Government Debt Reform Act of the State of lllinois, as amended (the “Act”), and the Public Library District
Act of 1991 of the State of lllinois, as amended (the “Library Act”), to (i) finance certain capital projects
within the District and the expenses incident thereto, and (i) pay certain costs of issuance of the Bonds,
and is authorized by an ordinance adopted by The Board of Library Trustees of the District (the “Board”) on
the 10th day of March, 2020, and by an ordinance adopted by the Board on the 21st day of July, 2020 (the
“Bond Ordinance”), in all respects as provided by law.

[6] The Bonds are payable from (i) those taxes imposed by the district for the establishment,
maintenance and support of a public library or libraries within the District, (i) such other funds of the District
as may be necessary and on hand from time to time and lawfully available for such purpose (collectively (i)

and (i) are the “Pledged Revenues”), and (iii) ad valorem taxes levied against all of the taxable property in
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the District without limitation as to rate or amount (the “Pledged Taxes”), all in accordance with the
provisions of the Act and the Library Act.

[7] [Optional and mandatory redemption provisions, as applicable, will be inserted here.]

8] [Notice of any such redemption shall be sent by first class mail not less than thirty (30)
days nor more than sixty (60) days prior to the date fixed for redemption to the registered owner of each
Bond to be redeemed at the address shown on the registration books of the District maintained by the Bond
Registrar or at such other address as is furnished in writing by such registered owner to the Bond Registrar.
When so called for redemption, this Bond will cease to bear interest on the specified redemption date,
provided funds for redemption are on deposit at the place of payment at that time, and shall not be deemed
to be outstanding.]

9] This Bond is transferable by the Registered Owner hereof in person or by his or her
attorney duly authorized in writing at the principal corporate trust office of the Bond Registrar in

, but only in the manner, subject to the limitations and upon payment of the

charges provided in the Bond Ordinance, and upon surrender and cancellation of this Bond. Upon such
transfer a new Bond or Bonds of authorized denominations of the same maturity and for the same
aggregate principal amount will be issued to the transferee in exchange therefor.

[10]  The Bonds are issued in fully registered form in the denomination of $5,000 each or
authorized integral multiples thereof. This Bond may be exchanged at the principal corporate trust office of
the Bond Registrar for a like aggregate principal amount of Bonds of the same maturity of other authorized
denominations, upon the terms set forth in the authorizing ordinance. The Bond Registrar shall not be
required to transfer or exchange any Bond during the period beginning at the close of business on the
15th day of the month next preceding any interest payment date on such Bond and ending at the opening

of business on such interest payment date[, nor to transfer or exchange any Bond after notice calling such
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Bond for redemption has been mailed, nor during a period of fifteen (15) days next preceding mailing of a
notice of redemption of any Bonds].

[11]  The District has designated this Bond as a “qualified tax-exempt obligation” pursuant to
Section 265(b)(3) of the Internal Revenue Code of 1986, as amended.

[12]  The District and the Bond Registrar may deem and treat the Registered Owner hereof as
the absolute owner hereof for the purpose of receiving payment of or on account of principal hereof and
interest due hereon and for all other purposes and neither the District nor the Bond Registrar shall be
affected by any notice to the contrary.

(ASSIGNMENT)
FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto

(Name and Address of Assignee)
the within Bond and does hereby irrevocably constitute and appoint

attorney to transfer the said Bond on the books kept for registration thereof with full power of substitution in
the premises.

Dated:

Signature guaranteed:

NOTICE: The signature to this assignment must correspond with the name of the registered owner
as it appears upon the face of the within Bond in every particular, without alteration or
enlargement or any change whatever.
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Section 8. Sale of Bonds. The President of the Board, Executive Director, or Finance
Manager of the District (the “Designated Representatives™) are hereby authorized to proceed
without any further authorization or direction from the Board, to sell and deliver the Bonds upon
the terms as prescribed in this Ordinance. The Bonds hereby authorized shall be executed as in
this Ordinance provided as soon after the delivery of the Bond Order as may be, and thereupon
be deposited with the Treasurer of the District, and, after authentication thereof by the Bond
Registrar, be by said Treasurer delivered to the purchaser thereof, as hereinafter described (the
“Purchaser”), upon receipt of the purchase price therefor, the same being not less than 97% of
the principal amount of the Bonds plus any accrued interest to date of delivery. The Purchaser
shall be (a) pursuant to a competitive sale conducted by PMA, the best bidder for the Bonds;

(b) in a negotiated underwriting, a bank or financial institution listed in the Dealers &
Underwriters or Municipal Derivatives sections of the most recent edition of The Bond Buyer’s
Municipal Marketplace; or (c) in a private placement, (i) a bank or financial institution
authorized to do business in the State of Illinois, (ii) a governmental unit as defined in the Act, or
(iii) an “accredited investor” as defined in Rule 501 of Regulation D as promulgated under the
Securities Act of 1933, as amended; provided, however, that the Purchaser as set forth in either
(b) or (c) shall only be selected upon receipt by the District of the recommendation of PMA that
the sale of the Bonds on a negotiated or private placement basis to the Purchaser is in the best
interests of the District because of (i) the pricing of the Bonds by the Purchaser, (ii) then current
market conditions or (iii) the timing of the sale of the Bonds; and further provided, that the
Purchaser as set forth in (c) may be selected through the utilization of a placement agent selected
by the Designated Representatives after consultation with PMA if the use of such placement

agent is determined to be in the best interest of the District.
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Upon the sale of the Bonds, the Designated Representatives shall prepare a Bond Order,
which shall include the pertinent details of sale as provided herein (the “Bond Order”). In the
Bond Order, the Designated Representatives shall find and determine that the Bonds have been
sold at such price and bear interest at such rates that either the true interest cost (yield) or the net
interest rate received upon the sale of the Bonds does not exceed the maximum rate otherwise
authorized by applicable law. The Bond Order shall be entered into the records of the District
and made available to the Board at the next regular meeting thereof; but such action shall be for
information purposes only, and the Board shall have no right or authority at such time to approve
or reject such sale as evidenced in the Bond Order.

Upon the sale of the Bonds, as evidenced by the execution and delivery of the Bond
Order by the Designated Representatives, the President, Secretary and Treasurer of the Board
and the President of the District and any other officers of the District, as shall be appropriate,
shall be and are hereby authorized and directed to approve or execute, or both, such documents
of sale of the Bonds as may be necessary, including, without limitation, the contract for the sale
of the Bonds between the District and the Purchaser (the “Purchase Agreement™). Prior to the
execution and delivery of the Purchase Agreement, the Designated Representatives shall find and
determine that no person holding any office of the District either by election or appointment, is
in any manner financially interested directly in his own name or indirectly in the name of any
other person, association, trust or corporation, in the Purchase Agreement.

The Bonds before being issued shall be registered, numbered and countersigned by the
Treasurer of the Board, such registration being made in a book provided for that purpose, in

which shall be entered the record of this Ordinance authorizing the Board to borrow said money
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and a description of the Bonds issued, including the number, date, to whom issued, amount, rate
of interest and when due.

The use by the Purchaser of any Preliminary Official Statement and any final Official
Statement relating to the Bonds (the “Official Statement”) is hereby ratified, approved and
authorized; the execution and delivery of the Official Statement is hereby authorized; and the
officers of the Board are hereby authorized to take any action as may be required on the part of
the District to consummate the transactions contemplated by the Purchase Agreement, this
Ordinance, said Preliminary Official Statement, the Official Statement and the Bonds.

Section 9. Alternate Revenue Source; Appropriation; Additional Obligations; Tax
Levy. For the purpose of providing funds required to pay the interest on the Bonds promptly
when and as the same falls due, and to pay and discharge the principal thereof at maturity, the
District covenants and agrees with the purchasers and the owners of the Bonds that the District
will appropriate (i) those taxes imposed by the district for the establishment, maintenance and
support of a public library or libraries within the District, (ii) such other funds of the District as
may be necessary and on hand from time to time and lawfully available for such purpose
(collectively (i) and (ii) are the “Pledged Revenues™), and not less than an additional 0.25 times
debt service. The Pledged Revenues shall be deposited into the Bond Fund, as hereinafter
defined. The Pledged Revenues are hereby pledged to the payment of the Bonds and the Board
covenants and agrees to provide for, appropriate, collect and apply the Pledged Revenues as
provided in this Ordinance.

The District is authorized to issue from time to time additional obligations payable from
the Pledged Revenues as permitted by law such additional bonds may share ratably and equally

in the Pledged Revenues with the Bonds, provided however, that no such additional bonds shall
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be issued except in accordance with the provisions of the Act and to determine the lien priority
of any such obligations.

For the purpose of providing additional funds to pay the principal of and interest on the
Bonds, there is hereby levied upon all of the taxable property within the District, in the years for
which any of the Bonds are outstanding, a direct annual tax for each of the years while the Bonds
or any of them are outstanding, in the amounts for each year not to exceed $700,000,
commencing for each levy year, commencing not before 2020 and ending not later than 2038, as
shall be specified in the Bond Order (the “Pledged Taxes”).

Interest or principal coming due at any time when there are insufficient funds on hand
from the Pledged Taxes to pay the same shall be paid promptly when due from current funds on
hand in advance of the collection of the Pledged Taxes herein levied; and when the Pledged
Taxes shall have been collected, reimbursement shall be made to said funds in the amount so
advanced.

The District covenants and agrees with the purchasers and the owners of the Bonds that
so long as any of the Bonds remain outstanding, the District will take no action or fail to take any
action which in any way would adversely affect the ability of the District to collect the Pledged
Revenues or to levy and collect the Pledged Taxes. The District and its officers will comply with
all present and future applicable laws in order to assure that the Pledged Revenues will be
available and that the Pledged Taxes will be levied, extended and collected as provided herein
and deposited in the Bond Fund.

Section 10.  Filing of Ordinance. Forthwith upon the passage of this Ordinance, the
Secretary of the Board is hereby directed to file a certified copy of this Ordinance with the

County Clerk of The County of Cook, Illinois (the “County Clerk”); and the County Clerk shall

-22.



in and for each of the years 2020 to 2038, inclusive, ascertain the rate percent required to
produce the aggregate Pledged Taxes hereinbefore provided to be levied in each of said years;
and the County Clerk shall extend the same for collection on the tax books in connection with
other taxes levied in said years in and by the District for general park purposes of the District;
and in each of said years the Pledged Taxes shall be levied and collected by and for and on
behalf of the District in like manner as taxes for general park purposes of the District for said
years are levied and collected, and in addition to and in excess of all other taxes.

Section 11.  Abatement of Pledged Taxes. Whenever funds are available to pay any
principal of or interest on the Bonds when due, so as to enable the abatement of the Pledged
Taxes levied for the same, the Board or the officers of the District acting with proper authority,
shall direct the deposit of such funds into the Bond Fund and shall direct the abatement of the
Pledged Taxes by the amount of the Pledged Revenues deposited, and proper notification of such
abatement shall be filed with the County Clerk in a timely manner to effect such abatement. The
District pledges to abate the levy for the Bonds only upon full funding of the Bond Fund in the
appropriate levy amount.

Section 12.  Bond Fund. There is hereby established a special fund of the District
known as the “Alternate Bond and Interest Fund of 2020” (the “Bond Fund”). The Pledged
Revenues and the Pledged Taxes shall be set aside as collected and be deposited into the Bond
Fund, which is a trust fund established for the purpose of carrying out the covenants, terms and
conditions imposed upon the District by this Ordinance. The Bonds are secured by a pledge of
all of the moneys on deposit in the Bond Fund, and such pledge is irrevocable until the Bonds

have been paid in full or until the obligations of the District are discharged under this Ordinance.
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Section 13.  Appropriation of Bond Proceeds and Creation of Accounts. Any accrued
interest received on the delivery of the Bonds is hereby appropriated for the purpose of paying
first interest due on the Bonds and is hereby ordered deposited into the Bond Fund. A portion of
the proceeds of the Bonds is hereby appropriated for the purpose of paying the costs of issuance
of the Bonds. The proceeds of the Bonds and any premium received from the sale of the Bonds
shall be set aside in a separate fund hereby created or continued and designated as the Project
Fund of the District (the “Project Fund”).

Section 14.  Reimbursement. None of the proceeds of the Bonds will be used to pay,
directly or indirectly, in whole or in part, for an expenditure that has been paid by the District
prior to the date hereof except architectural or engineering costs incurred prior to commencement
of any of the construction of the Project or expenditures for which an intent to reimburse it was
properly declared under Treasury Regulations Section 1.150-2. This Ordinance adopted by the
Board on July 21, 2020, is a declaration of official intent under Treasury Regulations Section
1.150-2 as to all costs of the Project paid after the date hereof and prior to issuance of the Bonds.

Section 15.  Covenants of the District. Subject to the terms and provisions contained in
this Section, and not otherwise, the District covenants and agrees so long as there are any
outstanding Bonds, as follows:

@ The District has pledged the Pledged Revenues to the payment of the Bonds, and
the Board covenants and agrees to provide for, collect and apply the Pledged Revenues to the
payment of the Bonds and the provision of not less than an additional 0.25 times debt service on
the Bonds and all in accordance with Section 15 of the Act.

(b) The District will punctually pay or cause to be paid from the Pledged Revenues

and the Pledged Taxes the principal of and interest on the Bonds in strict conformity with the
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terms of the Bonds and this Ordinance, and it will faithfully observe and perform all of the
conditions, covenants and requirements hereof.

(©) The District will pay and discharge, or cause to be paid and discharged, from the
Bond Fund any and all lawful claims which, if unpaid, might become a lien or charge upon the
Pledged Revenues and the Pledged Taxes, or any part thereof, or upon any funds in the hands of
the Bond Registrar, or which might impair the security of the Bonds. Nothing contained herein
will require the District to make any such payment so long as the District in good faith will
contest the validity of said claims.

(d) The District will keep, or cause to be kept, proper books of record and accounts,
separate from all other records and accounts of the District, in which complete and correct entries
will be made of all transactions relating to the Pledged Revenues, the Pledged Taxes and the
Bond Fund.

(e) The District will preserve and protect the security of the Bonds and the rights of
the registered owners of the Bonds, and will warrant and defend their rights against all claims
and demands of all persons. From and after the sale and delivery of any of the Bonds by the
District, the Bonds will be incontestable by the District.

U] The District will adopt, make, execute and deliver any and all such further
ordinances, instruments and assurances as may be reasonably necessary or proper to carry out the
intention of, or to facilitate the performance of, this Ordinance, and for the better assuring and
confirming unto the registered owners of the Bonds of the rights and benefits provided in this
Ordinance.

(@)  Aslong as any Bonds are outstanding, the District will continue to deposit the

Pledged Revenues and, if necessary, the Pledged Taxes into the Bond Fund. The District
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covenants and agrees with the purchasers of the Bonds and with the registered owners thereof
that so long as any Bonds remain outstanding, the District will take no action or fail to take any
action which in any way would adversely affect the ability of the District to collect the Pledged
Revenues. The District and its officers will comply with all present and future applicable laws in
order to assure that the Pledged Revenues and Pledged Taxes may be collected as provided in
this Ordinance and deposited into the Bond Fund, except that the Pledged Taxes may be abated
as described herein.

(h) Once issued, the Bonds will be and forever remain until paid a general obligation
of the District, the payment of which its full faith and credit are pledged, and will be payable, in
addition to the Pledged Revenues, from the levy of the Pledged Taxes as provided in the Act.

Section 16.  Not Private Activity Bonds. None of the Bonds is a “private activity bond”
as defined in Section 141(a) of the Internal Revenue Code of 1986, as amended (the “Code™). In
support of such conclusion, the District certifies, represents, and covenants as follows:

A. No direct or indirect payments are to be made on any Bond with respect to any
private business use by any person other than a state or local governmental unit.

B. None of the proceeds of the Bonds is to be used, directly or indirectly, to make or
finance loans to persons other than a state or local governmental unit.

C. No user of the Project, other than the District or another governmental unit, will
use the same on any basis other than the same basis as the general public; and no person other
than the District or another governmental unit will be a user of the Project as a result of
(i) ownership or (ii) actual or beneficial use pursuant to a lease, a management or incentive

payment contract, or (iii) any other arrangement.
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Section 17.  Tax Covenants. In order to preserve the exclusion of interest on the Bonds
from gross income for federal tax purposes under Section 103 of the Code and as an inducement
to underwriters of the Bonds, the District represents, covenants, and agrees that:

D. No more than 10% of the payment of the principal of or interest on the Bonds will
be (under the terms of the Bonds, this Ordinance or any underlying arrangement), directly or
indirectly, (i) secured by any interest in property used or to be used for a private business use or
payments in respect of such property or (ii) derived from payments (whether or not to the
District) in respect of such property or borrowed money used or to be used for a private business
use.

E. No more than 5% of the Bond proceeds will be loaned to any entity or person
other than a state or local governmental unit. No more than 5% of the Bond proceeds will be
transferred, directly or indirectly, or deemed transferred to a nongovernmental person in any
manner that would in substance constitute a loan of the Bond proceeds.

F. The District reasonably expects, as of the date hereof, that the Bonds will not
meet either the private business use test described in paragraph (a) above or the private loan test
described in paragraph (b) above during the entire term of the Bonds.

G. Neither the District nor the Board will take any action or fail to take any action
with respect to the Bonds that would result in the loss of the exclusion from gross income for
federal tax purposes on the Bonds pursuant to Section 103 of the Code, nor will the District or
the Board act in any other manner which would adversely affect such exclusion.

H. It shall not be an event of default under this Ordinance if the interest on any Bond

is not excludable from gross income for federal tax purposes or otherwise pursuant to any
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provision of the Code which is not currently in effect and in existence on the date of issuance of
the Bonds.

l. These covenants are based solely on current law in effect and in existence of the
date of delivery of the Bonds.

Section 18.  Bank Qualified Bonds. Pursuant to Section 265(b)(3) of the Code, the
District as applicable at the time of sale and delivery of Bonds shall designate such Bonds as
“qualified tax exempt obligations™ as defined in Section 265(b)(3) of the Code. The District by
any such designation represents that the reasonably anticipated amount of tax exempt obligations
that will be issued by the District and all subordinate entities (of which there are none) of the
District during the calendar year in which the Bonds are issued will not exceed $10,000,000
within the meaning of or to be taken into account under Section 265(b)(3) of the Code. The
District by any such designation covenants that in that connection it will not so designate and
issue more than $10,000,000 aggregate principal amount of tax exempt obligations in such
calendar year. For purposes of this Section, the term “tax exempt obligations” includes
“qualified 501(c)(3) bonds” (as defined in the Section 145 of the Code) but does not include
other “private activity bonds” (as defined in Section 141 of the Code).

Section 19.  List of Bondholders. The Bond Registrar shall maintain a list of the names
and addresses of the holders of all Bonds and upon any transfer shall add the name and address
of the new Bondholder and eliminate the name and address of the transferor Bondholder.

Section 20.  Duties of Bond Registrar. If requested by the Bond Registrar, the
President and Secretary of the Board are authorized to execute the Bond Registrar’s standard
form of agreement between the District and the Bond Registrar with respect to the obligations

and duties of the Bond Registrar hereunder which may include the following:
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@) to act as bond registrar, authenticating agent, paying agent and transfer
agent as provided herein;
(b) to maintain a list of Bondholders as set forth herein and to furnish such list
to the District upon request, but otherwise to keep such list confidential;
(© to give notice of redemption of Bonds as provided herein;
(d) to cancel and/or destroy Bonds which have been paid at maturity or upon
earlier redemption or submitted for exchange or transfer;
(e) to furnish the District at least annually a certificate with respect to Bonds
cancelled and/or destroyed; and
()] to furnish the District at least annually an audit confirmation of Bonds
paid, Bonds outstanding and payments made with respect to interest on the Bonds.
Section 21.  Bond Insurance. In the event the Purchaser certifies to the District that it
would be economically advantageous for the District to acquire a municipal bond insurance
policy for the Bonds, the District hereby authorizes and directs the Treasurer of the Board to
obtain such an insurance policy. The acquisition of a municipal bond insurance policy is hereby
deemed economically advantageous if the difference between the present value cost of (a) the
total debt service on the Bonds if issued without municipal bond insurance and (b) the total debt
service on the Bonds if issued with municipal bond insurance, is greater than the cost of the
premium on the municipal bond insurance policy. In the event the payment of principal and
interest on the Bonds is insured pursuant to a municipal bond insurance policy issued by a bond
insurer (the “Bond Insurer”), and as long as such municipal bond insurance policy shall be in full
force and effect, the District and the Registrar agree to comply with such usual and reasonable

provisions regarding presentment and payment of the Bonds, subrogation of the rights of the
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Bondholders to the Bond Insurer upon payment of the Bonds by the Bond Insurer, amendment
hereof, or other terms, as approved by the President of the Board on advice of counsel, his or her
approval to constitute full and complete acceptance by the District of such terms and provisions
under authority of this Section.

Section 22.  Continuing Disclosure Undertaking. The President of the Board is hereby
authorized, empowered and directed to execute and deliver a Continuing Disclosure Undertaking
under Section (b)(5) of Rule 15¢c2-12 adopted by the Securities and Exchange Commission
pursuant to the Securities Exchange Act of 1934, as amended (the “Continuing Disclosure
Undertaking). When the Continuing Disclosure Undertaking is executed and delivered on
behalf of the District as herein provided, the Continuing Disclosure Undertaking will be binding
on the District and the officers, employees and agents of the District, and the officers, employees
and agents of the District are hereby authorized, empowered and directed to do all such acts and
things and to execute all such documents as may be necessary to carry out and comply with the
provisions of the Continuing Disclosure Undertaking as executed. Notwithstanding any other
provision of this Ordinance, the sole remedy for failure to comply with the Continuing
Disclosure Undertaking shall be the ability of the beneficial owner of any Bond to seek
mandamus or specific performance by court order to cause the District to comply with its
obligations under the Continuing Disclosure Undertaking.

Section 23.  Severability. If any section, paragraph, clause or provision of this
Ordinance shall be held to be invalid or unenforceable for any reason; the invalidity or
unenforceability of such section, paragraph, clause or provision shall not affect any of the

remaining provisions of this Ordinance.
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Section 24.  Repeal. All ordinances, resolutions or parts thereof in conflict herewith be
and the same are hereby repealed and this Ordinance shall be in full force and effect forthwith
upon its adoption.

Adopted July 21, 2020.

President, The Board of Library Trustees

Attest:

Secretary, The Board of Library Trustees



STATE OF ILLINOIS )
) SS
COUNTY OF COOK )

CERTIFICATION OF MINUTES AND ORDINANCE

I, the undersigned, do hereby certify that | am the duly qualified and acting Secretary of
The Board of Library Trustees of the Palatine Public Library District, Cook County, Illinois (the
“Board”), and as such official am the keeper of the records and files of the Board.

| further certify that the foregoing is a full, true and complete transcript of that portion of
the minutes of the meeting of the Board held on the 21st day of July, 2020, insofar as the same
relates to the adoption of Ordinance No. 2021-01 entitled:

AN ORDINANCE providing for the issue of not to exceed $6,000,000
General Obligation Bonds (Alternate Revenue Source),

Series 2020, of the Palatine Public Library District, Cook County,
Ilinois, and for the levy of a direct annual tax sufficient to pay the
principal of and interest on said bonds.

a true, correct and complete copy of which said ordinance as adopted at said meeting appears in
the foregoing transcript of the minutes of said meeting.

| do further certify that the deliberations of the Board on the adoption of said ordinance
were conducted openly, that the vote on the adoption of said ordinance was taken openly, that
said meeting was held at a specified time and place convenient to the public, that notice of said
meeting was duly given to all of the news media requesting such notice, that an agenda for said
meeting was posted at the principal office of the Board and at the location where said meeting
was held at least 48 hours in advance of the holding of said meeting, that a true, correct and
complete copy of the agenda as so posted is attached hereto as Exhibit A, that said meeting was
called and held in strict compliance with the provisions of the Open Meetings Act of the State of
Illinois, as amended, the Public Library District Act of 1991 of the State of Illinois, as amended,
and the Local Government Debt Reform Act of the State of Illinois, as amended, and that the
Board has complied with all of the provisions of said Acts and said Code and with all of the
procedural rules of the Board.

IN WITNESS WHEREOF, | hereunto affix my official signature and seal of said Library
District, this 21st day of July, 2020.

Secretary, The Board of Library Trustees
(SEAL)



STATEOF ILLINOIS )
) SS
COuNTY OF COOK )
FILING CERTIFICATE
I, the undersigned, do hereby certify that | am the duly qualified and acting County Clerk

of The County of Cook, Illinois, and as such official | do further certify that on the day of

, 2020, there was filed in my office a duly certified copy of Ordinance No. 2021-
01 entitled:

AN ORDINANCE providing for the issue of not to exceed $6,000,000

General Obligation Bonds (Alternate Revenue Source),

Series 2020, of the Palatine Public Library District, Cook County,

Illinois, and for the levy of a direct annual tax sufficient to pay the

principal of and interest on said bonds,
duly adopted by The Board of Library Trustees of the Palatine Public Library District, Cook
County, Illinois, on the 21st day of July, 2020, and that the same has been deposited in the
official files and records of my office.

IN WITNESS WHEREOF, | hereunto affix my official signature and the seal of said County,

this day of , 2020.

County Clerk of The County of Cook, Illinois
(SEAL)
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Summary:

Palatine Public Library District, Illinois; General
Obligation

Credit Profile

US$5.15 mil GO bnds (alternate rev source) ser 2020 due 12/01/2039
Long Term Rating AA/Stable New

Rating Action

S&P Global Ratings has assigned its 'AA' rating to Palatine Library District, Ill.'s series 2020 general obligation

alternative revenue source (ARS) bonds. The outlook is stable.

The bonds are secured by the district's unlimited ad valorem tax pledge as well as any other available sources. The

district will use the series 2020 bond proceeds to fund various capital projects to update existing facilities.

Credit overview

In the recent past, the district maintained very strong reserves with no debt burden, as it funded capital projects with
surpluses from its general fund. We expect the district's ability to raise its tax rate to accommodate additional debt will
allow for a continuation of these very strong reserves. The rating is largely constrained by incomes and equalized
assessed values, which have not recovered to their peak levels of 2009 which are not commensurate with higher rated
peers. We do not expect a material impact from the COVID-19 pandemic and resulting recession, given that over 90%

of the district's general fund revenues are derived from property taxes, which are a low volatility revenue stream.
The rating reflects our view of the following factors:

+ Local economy with strong incomes and very strong market values bolstered by its participation in the Chicago
metropolitan statistical area (MSA);

» Very strong reserves, which are projected to increase; and

¢ Moderate to low debt burden.

Environmental, social, and governance factors (ESG)

The rating also incorporates our view of the health and safety risks posed by the COVID-19 pandemic, which we
consider social risk factors. Although the scope of economic and financial challenges posed by the pandemic remains
unknown, we believe a prolonged disruption could weaken the district's local economy. Absent the implications of
COVID-19, we consider the district's social risks in line with those of the sector. We also view governance and

environmental risks as being in line with our view of the sector as a whole.
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Summary: Palatine Public Library District, lllinois; General Obligation

Stable Outlook

Downside scenario
We could lower the rating should operating results deteriorate, leading to a material decline in available reserves no

longer commensurate with the rating.

Upside scenario
We could raise the rating should expansion lead to economic indicators commensurate with those of higher-rated

peers or if reserves were to increase materially with no plan to draw down.

Credit Opinion

The district's economy benefits from participation in the Chicago MSA
Palatine Library District encompasses 25 square miles and is located in northwestern Cook County approximately 30
miles from downtown Chicago. The district serves residents of Palatine as well as portions of the Villages of Hoffman

Estates, Schaumburg, Arlington Heights, and Rolling Meadows. It operates a main library and two branches.

The district's EAV has benefited significantly from two reassessments, in 2016 and 2019, which collectively resulted in
an approximate 30% increase to total EAV. Market values declined after the 2008 financial crisis and have not
recovered to their peak levels of 2009. However, this decline did not hurt finances because the district is subject to the
Property Tax Extension Limitation Law's (PTELL) levy cap equal to the lesser of 5% or the rate of inflation, except
with regard to new construction. In addition, the district has room under its corporate rate cap (2.51 cents per $100 of
EAV versus the six-cent cap) to tax up to its allowed PTELL levy limit if the tax base were to decrease. Management
expects EAV to remain stable. Furthermore, the district received voter approval to increase its limiting rate by 0.075%,

which will support it in funding upgrades and maintenance of its facilities.

District reserves are very strong, with projections indicating operating surpluses

The district is almost entirely reliant on property taxes for revenues, which made up about 92% of general fund
revenues for fiscal 2019. Management expects to end fiscal 2020 (June 30) with another surplus, which will add to
already very strong reserves. Reserves are further bolstered by assigned by available reserves in the district's special
reserve fund which amounted to $1.5 million in fiscal 2019. Transfers are made from the general fund to the special
reserve fund for capital projects but are available for contingency purposes, with amounts available in that fund

expected increase over the next two years.

The fiscal 2021 budget includes the voter-approved limiting rate increase of 7.5 cents, however, proposed projects will
only require a 6.75 increase for fiscal 2021 to meet funding requirements. Management expects additional property
taxes from the rate increase will support new debt service requirements for the 2020 bonds; the district currently has
no debt service requirements. There was little impact from the pandemic for fiscal 2020 given that property taxes
make up the majority of revenues and are low volatility revenue stream. We expect the district to have benefited from
reduced expenditures during closures as a result of shelter in place measures. As a result, we expect available reserves

will remain very strong and that the district will experience minimal impact from the pandemic over the next two
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Summary: Palatine Public Library District, lllinois; General Obligation

years.

Financial policies and practices

The district uses historical trend analysis when deriving revenue and expenditure assumptions and is able to amend
the budget as needed. Targets for special reserves, which are used to fund capital projects, are determined through a
20-year capital replacement program created in 2016. Furthermore, the district has a fund balance policy to maintain
reserves equal to at least 50% of operating expenditures in all funds. Investment policies mirror guidelines from the

state, with monthly investment reports provided to the board.

Debt is moderate to low, with plans to issue additional debt

The district's debt consists solely of the series 2020 bonds. Total debt, including overlapping entities and their ARS
debt, translates to $2,660 net debt per capita, which we consider moderate. The district expects to retire about 61% of
total debt over the next 10 years, which we consider fairly rapid. Scheduled projects will require an additional $3.5
million in debt, expected to be issued in 2023. Debt service payments on the 2020 bonds and future debt will be

structured for about $600,000 in annual debt service.

Pension and other postemployment benefit obligations

llinois Municipal Retirement Fund (IMRF), a multiple-employer, defined-benefit plan, to which the district pays its full
annual required contribution annually, covers district employees. The district's IMRF account was 81.7% funded at
June 30, 2019. Its annual required contribution in fiscal 2019 was $361,653, or only 5.4% of total governmental funds
expenditures. The district's minimum- and static-funding calculations were 93.42% and 99.1%, respectively, indicating

it fell short of making funding progress.

The district's other postemployment benefits include an implicit subsidy for postemployment health insurance for

which it does not record a liability.

Palatine Library District--Financial And Operating Statistics

Most
Characterization recent Historical information
2019 2018 2017

Economic indicators
Population 88,983 88,983
Median household EBI % of U.S. Strong 125
Per capita EBI % of U.S. Strong 125
MV per capita ($) Very Strong 92,302 77,187 79,213
Top 10 taxpayers as % of AV Very diverse 5.6
Financial indicators
Total adjusted available fund balance ($000) 3,289 3,402 3,514
Total adjusted available fund balance as % of operating Very strong 58.7 64.6 64.9
expenditures
Governmental funds cash as % of governmental fund 87.0 78.9 85.8
expenditures
General fund operating result as % of general fund operating 0.36 1.08 0.79
expenditures
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Summary: Palatine Public Library District, Illinois; General Obligation

Palatine Library District--Financial And Operating Statistics (cont.)

Most
Characterization recent Historical information

2019 2018 2017
Debt and long-term liabilities
Overall net debt as % of MV Low 2.9 0.0 0.0 0.0
DS as % of governmental funds expenditures 0.0 0.0 0.0
Required pension contribution ($000) 362 377
OPEB contribution ($S000)
Required pension plus OPEB contribution as % of 5.4 5.8 0.0

governmental fund expenditures

EBI--Effective buying income. MV--Market value. AV--Assessed value. FMA--Financial Management Assessment. DS--Debt service.
OPEB--Other postemployment benefits.

Related Research

» Through The ESG Lens 2.0: A Deeper Dive Into U.S. Public Finance Credit Factors, April 28, 2020

 Criteria Guidance: Assessing U.S. Public Finance Pension And Other Postemployment Obligations For GO Debt,
Local Government GO Ratings, And State Ratings, Oct. 7, 2019

* Credit FAQ: Financial Management Assessment In U.S. Public Finance, June 27, 2006

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed
to them in our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at www.standardandpoors.com for
further information. Complete ratings information is available to subscribers of RatingsDirect at www.capitaliq.com. All ratings affected by this rating
action can be found on S&P Global Ratings' public website at www.standardandpoors.com. Use the Ratings search box located in the left column.
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|dentification - Existing

Signage

Studio D

Capacity: 2
To use o Studia, sign up in the Digital Media Center.

Study
Room

Capacity: 6

To use a Study Room, sign up at the Technology Desk.
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7 LBRARYssi. BOARD MEMO

TO: Library Board of Trustees
FROM: Jeannie Dilger, Executive Director
RE: Main Library Renovation Timeline

DATE: July 11, 2020

Trustees,

Throughout our renovation process, Engberg Anderson has done an incredible job of keeping up with the
established timeline. However, from a staff perspective, | have concerns. With the challenges of creating an
entirely new service (curbside pickup) and rearrange our facility for reopening, our staff reno team has not

had adequate time to thoroughly review the documents for approval.

| discussed my concerns with Architect Joe Huberty and Owner’s Rep Dan Eallonardo. Dan and Joe felt that
there was no rush to move forward since the majority of our work is indoors and can be completed any time
of year. So | asked Joe to devise a new timeline that allows the Library two weeks to review the construction
drawings, plus time for EA to incorporate our changes. The timeline is below. One side benefit is that it gives

us a few more weeks to hear back from lllinois State Library on the construction grant application.

Drawings/Specifications to PPLD July 17

PPLD comments to EA (2 weeks) July 31

EA Revisions (1 week) August 7

Bid Period (4 weeks) August 10-September 3
Bids opened September 3

Bid Review Period September 8-11
Recommendation letter to PPLD September 11

Award Bids at Board Meeting September 15

Dan Eallonardo will be on hand at the board meeting to answer any questions. You may also share any

questions or concerns with me at any time.

Executive Director



	Ordinance No. 2021-01 bond parameters
	Section 1. Incorporation of Preambles; Acceptance of Report.  The Board hereby finds that all of the recitals contained in the preambles to this Ordinance are full, true and correct and does incorporate them into this Ordinance by this reference.  It ...
	Section 2. Authorization.  It is hereby found and determined that the District has been authorized by the Act to borrow a sum not to exceed $6,000,000 upon the credit of the District and as evidence of such indebtedness to issue alternate bonds, being...
	Section 3. Bond Details.  There be borrowed on the credit of and for and on behalf of the District a sum not to exceed $6,000,000 for the purpose aforesaid; and that bonds of the District (the “Bonds”) shall be issued to said amount and shall be desig...
	Section 4. Registration of Bonds; Persons Treated as Owners.
	(b) Global Book-Entry System.  The Bonds may be initially issued in the form of a separate single fully registered Bond for each of the maturities of the Bonds determined as described in Section 3 hereof, and as further set forth in a Bond Order.  Upo...
	Section 5. Redemption.

	(b) Mandatory Redemption.  The Bonds may be subject to mandatory redemption, if needed, as determined in the Bond Order.
	(c) General.  The principal amounts of Bonds to be mandatorily redeemed in each year may be reduced through the earlier optional redemption thereof, with any partial optional redemptions of such Bonds credited against future mandatory redemption requi...
	The Bonds shall be redeemed only in the principal amount of $5,000 and integral multiples thereof.  The District shall, at least forty-five (45) days prior to any optional redemption date (unless a shorter time period shall be satisfactory to the Bond...

	Section 6. Redemption Procedure.  Unless waived by any holder of Bonds to be redeemed, notice of the call for any such redemption shall be given by the Bond Registrar on behalf of the District by mailing the redemption notice by first class mail at le...
	Section 7. Form of Bond.  The Bonds shall be in substantially the following form:
	[1] Know All Persons By These Presents, that the Palatine Public Library District, Cook County, Illinois (the “District”), hereby acknowledges itself to owe and for value received promises to pay to the Registered Owner identified above, or registered...
	[2] It is hereby certified and recited that all conditions, acts and things required by law to exist or to be done precedent to and in the issuance of this Bond did exist, have happened, been done and performed in regular and due form and time as requ...
	[3] This Bond shall not be valid or become obligatory for any purpose until the certificate of authentication hereon shall have been signed by the Bond Registrar.
	[4] In Witness Whereof, said Palatine Public Library District, Cook County, Illinois, by its Board of Library Trustees, has caused this Bond to be signed by the manual or duly authorized facsimile signatures of the President and Secretary of said Boar...
	[5] This Bond is one of a series of Bonds issued by the District pursuant to the Local Government Debt Reform Act of the State of Illinois, as amended (the “Act”), and the Public Library District Act of 1991 of the State of Illinois, as amended (the “...
	[6] The Bonds are payable from (i) those taxes imposed by the district for the establishment, maintenance and support of a public library or libraries within the District, (ii) such other funds of the District as may be necessary and on hand from time...
	[7] [Optional and mandatory redemption provisions, as applicable, will be inserted here.]
	[8] [Notice of any such redemption shall be sent by first class mail not less than thirty (30) days nor more than sixty (60) days prior to the date fixed for redemption to the registered owner of each Bond to be redeemed at the address shown on the re...
	[9] This Bond is transferable by the Registered Owner hereof in person or by his or her attorney duly authorized in writing at the principal corporate trust office of the Bond Registrar in __________, __________, but only in the manner, subject to the...
	[10] The Bonds are issued in fully registered form in the denomination of $5,000 each or authorized integral multiples thereof.  This Bond may be exchanged at the principal corporate trust office of the Bond Registrar for a like aggregate principal am...
	[11] The District has designated this Bond as a “qualified tax-exempt obligation” pursuant to Section 265(b)(3) of the Internal Revenue Code of 1986, as amended.
	[12] The District and the Bond Registrar may deem and treat the Registered Owner hereof as the absolute owner hereof for the purpose of receiving payment of or on account of principal hereof and interest due hereon and for all other purposes and neith...

	Section 8. Sale of Bonds.  The President of the Board, Executive Director, or Finance Manager of the District (the “Designated Representatives”) are hereby authorized to proceed without any further authorization or direction from the Board, to sell an...
	The use by the Purchaser of any Preliminary Official Statement and any final Official Statement relating to the Bonds (the “Official Statement”) is hereby ratified, approved and authorized; the execution and delivery of the Official Statement is hereb...
	Section 9. Alternate Revenue Source; Appropriation; Additional Obligations; Tax Levy.  For the purpose of providing funds required to pay the interest on the Bonds promptly when and as the same falls due, and to pay and discharge the principal thereof...
	Section 10. Filing of Ordinance.  Forthwith upon the passage of this Ordinance, the Secretary of the Board is hereby directed to file a certified copy of this Ordinance with the County Clerk of The County of Cook, Illinois (the “County Clerk”); and th...
	Section 11. Abatement of Pledged Taxes.  Whenever funds are available to pay any principal of or interest on the Bonds when due, so as to enable the abatement of the Pledged Taxes levied for the same, the Board or the officers of the District acting w...
	Section 12. Bond Fund. There is hereby established a special fund of the District known as the “Alternate Bond and Interest Fund of 2020” (the “Bond Fund”).  The Pledged Revenues and the Pledged Taxes shall be set aside as collected and be deposited i...
	Section 13. Appropriation of Bond Proceeds and Creation of Accounts.  Any accrued interest received on the delivery of the Bonds is hereby appropriated for the purpose of paying first interest due on the Bonds and is hereby ordered deposited into the ...
	Section 14. Reimbursement.  None of the proceeds of the Bonds will be used to pay, directly or indirectly, in whole or in part, for an expenditure that has been paid by the District prior to the date hereof except architectural or engineering costs in...
	Section 15. Covenants of the District. Subject to the terms and provisions contained in this Section, and not otherwise, the District covenants and agrees so long as there are any outstanding Bonds, as follows:
	(a) The District has pledged the Pledged Revenues to the payment of the Bonds, and the Board covenants and agrees to provide for, collect and apply the Pledged Revenues to the payment of the Bonds and the provision of not less than an additional 0.25 ...
	(b) The District will punctually pay or cause to be paid from the Pledged Revenues and the Pledged Taxes the principal of and interest on the Bonds in strict conformity with the terms of the Bonds and this Ordinance, and it will faithfully observe and...
	(c) The District will pay and discharge, or cause to be paid and discharged, from the Bond Fund any and all lawful claims which, if unpaid, might become a lien or charge upon the Pledged Revenues and the Pledged Taxes, or any part thereof, or upon any...
	(d) The District will keep, or cause to be kept, proper books of record and accounts, separate from all other records and accounts of the District, in which complete and correct entries will be made of all transactions relating to the Pledged Revenues...
	(e) The District will preserve and protect the security of the Bonds and the rights of the registered owners of the Bonds, and will warrant and defend their rights against all claims and demands of all persons. From and after the sale and delivery of ...
	(f) The District will adopt, make, execute and deliver any and all such further ordinances, instruments and assurances as may be reasonably necessary or proper to carry out the intention of, or to facilitate the performance of, this Ordinance, and for...
	(g) As long as any Bonds are outstanding, the District will continue to deposit the Pledged Revenues and, if necessary, the Pledged Taxes into the Bond Fund. The District covenants and agrees with the purchasers of the Bonds and with the registered ow...
	(h) Once issued, the Bonds will be and forever remain until paid a general obligation of the District, the payment of which its full faith and credit are pledged, and will be payable, in addition to the Pledged Revenues, from the levy of the Pledged T...

	Section 16. Not Private Activity Bonds.  None of the Bonds is a “private activity bond” as defined in Section 141(a) of the Internal Revenue Code of 1986, as amended (the “Code”).  In support of such conclusion, the District certifies, represents, and...
	A. No direct or indirect payments are to be made on any Bond with respect to any private business use by any person other than a state or local governmental unit.
	B. None of the proceeds of the Bonds is to be used, directly or indirectly, to make or finance loans to persons other than a state or local governmental unit.
	C. No user of the Project, other than the District or another governmental unit, will use the same on any basis other than the same basis as the general public; and no person other than the District or another governmental unit will be a user of the P...

	Section 17. Tax Covenants.  In order to preserve the exclusion of interest on the Bonds from gross income for federal tax purposes under Section 103 of the Code and as an inducement to underwriters of the Bonds, the District represents, covenants, and...
	D. No more than 10% of the payment of the principal of or interest on the Bonds will be (under the terms of the Bonds, this Ordinance or any underlying arrangement), directly or indirectly, (i) secured by any interest in property used or to be used fo...
	E. No more than 5% of the Bond proceeds will be loaned to any entity or person other than a state or local governmental unit.  No more than 5% of the Bond proceeds will be transferred, directly or indirectly, or deemed transferred to a nongovernmental...
	F. The District reasonably expects, as of the date hereof, that the Bonds will not meet either the private business use test described in paragraph (a) above or the private loan test described in paragraph (b) above during the entire term of the Bonds.
	G. Neither the District nor the Board will take any action or fail to take any action with respect to the Bonds that would result in the loss of the exclusion from gross income for federal tax purposes on the Bonds pursuant to Section 103 of the Code,...
	H. It shall not be an event of default under this Ordinance if the interest on any Bond is not excludable from gross income for federal tax purposes or otherwise pursuant to any provision of the Code which is not currently in effect and in existence o...
	I. These covenants are based solely on current law in effect and in existence of the date of delivery of the Bonds.

	Section 18. Bank Qualified Bonds.  Pursuant to Section 265(b)(3) of the Code, the District as applicable at the time of sale and delivery of Bonds shall designate such Bonds as “qualified tax exempt obligations” as defined in Section 265(b)(3) of the ...
	Section 19. List of Bondholders.  The Bond Registrar shall maintain a list of the names and addresses of the holders of all Bonds and upon any transfer shall add the name and address of the new Bondholder and eliminate the name and address of the tran...
	Section 20. Duties of Bond Registrar.  If requested by the Bond Registrar, the President and Secretary of the Board are authorized to execute the Bond Registrar’s standard form of agreement between the District and the Bond Registrar with respect to t...
	(a) to act as bond registrar, authenticating agent, paying agent and transfer agent as provided herein;
	(b) to maintain a list of Bondholders as set forth herein and to furnish such list to the District upon request, but otherwise to keep such list confidential;
	(c) to give notice of redemption of Bonds as provided herein;
	(d) to cancel and/or destroy Bonds which have been paid at maturity or upon earlier redemption or submitted for exchange or transfer;
	(e) to furnish the District at least annually a certificate with respect to Bonds cancelled and/or destroyed; and
	(f) to furnish the District at least annually an audit confirmation of Bonds paid, Bonds outstanding and payments made with respect to interest on the Bonds.

	Section 21. Bond Insurance.  In the event the Purchaser certifies to the District that it would be economically advantageous for the District to acquire a municipal bond insurance policy for the Bonds, the District hereby authorizes and directs the Tr...
	Section 22. Continuing Disclosure Undertaking.  The President of the Board is hereby authorized, empowered and directed to execute and deliver a Continuing Disclosure Undertaking under Section (b)(5) of Rule 15c2-12 adopted by the Securities and Excha...
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